By JOHN T. WOODWARD

Plant and Equipment Expenditures: Year 1980

BUS]NESS plens to epend %1967
hillion for new plant and equipment in
1980, 10.9 percent mare than in 1979,
according to the survey condueted in
lata Novembar ond Decomber (table 13,
This is the first BEA survay that covers
the year 1980. Estimatad 197% spead-
my, based on the survey conducted a
month earlier, is $176.4 billion, 14.7
percent more thon in 1978.!

Thesza dato nre not ndjusted for price
change. The implicit price deflator for
the nonresidential fixed invesiment
component of GNP incressed 8% per-
cent in 1979, Survey respondents re-
poried that prices of copilal goods

purchased by them increased 94 per-
vant in 1979; they axpect capital goods
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prices to incresse 10 percent in 1830
ftabla 2).2 This information indicates
that real spending incressed 445k
petcent in 1978 and implies an incresase
in planned real spending in 1980 of 1-2
percent.

For the 10 years that tha November—
December swrveys have bean token,
actual year-to-yenr changes in spanding
have deviated from planned changas by
less than 1¥ percantape points in & of
thess yents (chart 9). Plens sipnifieantly
overstetad the spending inerenses in the
reenssion years 1970 ond 1976—2.8 angd
4.3 parcentage points, respectively. In
1978 and 1979, plans understatad in-
creases by 2.6 and 3.5 parcentage
points. Thera are many uncertainties

amhout tha economis ontlook for 1980,
I | s | waed | eem | oo
nisgne of dotkars ?!mldhl‘l".ll 41, Respotvdotids wapg ook
“iThot wro your best estimatod of Svokge oS CTRnEL
Allindysiriny, cveeee|  URBZ | ImaT | meT 1, e m Hi7 to 1070 wnd oxpocbod Trieo changss from 1090 to
Marulsturiog. ——— aem|  WLR| R[] BB e 143 Hp, Priesa pald by your sompaily For nose conehroethn,
Drmcabide goedy | | WmEBD O %] g5 machinecy, snd wulnient,
Talmary pato » swr | oes| el ws PP it bawmummmy
et eva e e an - . \ Almilr Information was obbuited e
Pt DTIGeg, sioel worka - ol BB OER| O OER| 'TE| B4 enousl mirvoys conduetsd sines 1970 Tho oonpaniss’ re-
&g EE &ﬁ %: &E a‘pmuﬂnnnmlﬂ{mdnmﬁmmprhwhmwmwﬁf:‘;lﬂd
&.a s e i o by thelr ropoctsd capd el wxposldlUinres st aades, reapecilvaly
it AR IR IR I ¢
I‘Il;y e ——— e —| 48 i in [T} s TabloZ—Change in Peiees of Copital Gonds
b e L — i Y Ta|| s 4 8 FPurchessd
Hondurmbde gonls. .. s mmmnie I, ¥ 11 L T 143 [Parcont luanga from preosd| iy Fear
Food 106l o g BovSI Rt ceem e e n s 5 t 06 841 13 L
Tomiles Ha bavwge. Lot| el L] =gl o Roperiad bn | Reported in
Shomicas ol =n| Ml Wi % Nev-Dis. | Nov.Deo
Febrooam me| W] w 83 e 1978 marviy 170 eurray
l&ﬂdﬁhr. ' aa 176 1.50 FA i [
.} m.ll'lh"ﬂ ana =5 F R Y] 2Ly L1 Aelual|Ex Frary E‘m*“
Nomnmmieauriaz.... cae] Wem| ww | s (T%] 81 o T T
ulrunr, S B Lz n4h 154 15
| AR As 1.4 i i Al fidngiries, .| &4 Ll| b8 LN
er tmqmmlnn avans ¥ L 3 H 443 L2 .
- - - 143 PR iry 3.4} P H.t  Maaskcaxing. ....... i 43 Wy 10,3
Puhln T | B8 33,18 .8 150 [y
Eleirie. - Wl T 18, 11 23 T LT ,..ﬁ"’ ....... Bd 85| W9 108
Gﬂﬂlnﬂuﬂur S - 4, T q,'fg iﬂ; é% 1&3 Nm-m B4 B1| & 101
9 eI N or HoeE| W . Honoamedaciming....| ©.r TE| AF LB
?Pm!m ulbuTe) bnainess: real 1:1;-:. adgentiong], end peea; and wonprad leald Hemastatiner| 83 Y 43 EE
Buclll: T eakate; med CHwpal, oyl oerTbeea; and sonprels crenieationy. Traispertallon ...
. uomsd capiis) ndll-um:m rhod 1y Duilrmmn o Fovembor and Desember 106, Flans haro beon sdjocstod oo
HHE- Iociuden 1 PAER) 2 ©sho p mr Pobllc dlliME . e 7B 18| m& a4
nﬂ LT ] run Wi separaly Commm .
4 Inciodes ol smpeailes 2o ppase Tohkines. commeckl, and
i E g{m'iuamm Emug, H% Immﬁ}mﬂmﬂ“ 1 B L 08- [T T %1 | & i
7, Tnchudes pra i mmm' ncf?"



22

SURVEY OF CURRENT BUSINESS

January 1080

e CH A AT 0 Table d—Percent Chunge in Business Sales !

Planned and Actual Capital Spending

Percent change from preceding yvear
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and it is not known to what extent these
uncertainties are reflected in invest-
ment plans, However, il there were a
recession in 1980, as is quite possible,
investment plang would probably be
scaled down.

Manufacturing industries plan spencd-
ing of $89.5 billion, 14% percent more
than in 1979; the 1979 increaze was
16 percent. All major manufacturing
industries plan increases in 1980, The
largest increases are planned by air-
craft, 29 percent; paper, 23 percent;
and electrical machinery, 20 percent.
Increases between 16 and 18 percent
are planned by nonelectrical machinery,
iron and steel, and petroleum. In-
creases between 13 and 15 percent are
planned by textiles, stone-clay-glass,
nonferrous metals, and “other dura-
bles.” The year-to-year changes in
investment programs of nonferrous
metals, textiles, and petroleum show
more strength than last vear; changes
in the programs of the machinery and
Lransportation groups, paper, chemicals,
and “other nondurables” show less
strength.

Nonmanufacturing industries plan
spending of $106.2 billion, 8% percent
more than in 1979; last year, their
spending increased 14 percent. All non-
manufacturing industries except mining
plan smaller increases this year than
lust. The largest increases for 1980 are
planned by mining, 17 percent; “other
transportation,” 14% percent; and rail-
roads, 13 percent. The “communica-
tions and commercial” group plans a
l0-percent increase. Electric and gas
utilities plan increases of 3} percent;
last year, electric utilities increased
their spending almost 14 percent. Air-
lines plan a S-percent increase; these
firms inereased spending more than 40
percent in 1978 and 1979,

Sales and sales prices

Manufaeturers expect their sales to
increase 10 percent in 1980 (table 3).
The actual increase in 1979 was 134
percent, compared with an expected in-
crease of 10 percent reported at this
time last year, Trade firms also expect
an increase of 10 percent; last year,
they had a l4-percent increase, com-
pared with an expected 10Y percent.

1070 1980
= |
Expected as | Expected
repearted in: | a8
N Jmunt|re1:|lm1'.ed
n
Jan, Mar, Jan,
1979 1970 [ (IT0]
Manufacturing..____ .9 | wa| a4 10,0
Durahle goods ' .| 1Ld L8 (8 L% |
Primary metals. .. ab 1.2 17.9 e
Elootrical
machinery. ... | (i8] 1.1 122 10,8
Machinery, ex-
copt eleoirieal. .. 124 124 LE S 1L 7
Transpartation
adudpment ... . 103 7.5 1.2 .2
Btane, clay, and
[ 1 R A ] 5 .2 L4
Nondorablogesds .| 9.2 102 149 1.3
Food  including
AVOTRED. . .. ... n4 ma 1140 0
B B 0.7 7.0k
nh {LNH] 14.7 108
1.4 1.0 177 1.7
7.0 1L5 M, 2 14.1
T4 (i8] 125 ]
10,6 8.5 1.0 8.0
i, il .6 ir1 a7
115 o4 10,0 1.2
Publie uilliiles 1.0 10,2 17,2 168

1. Inclucdes industries 1 shown ssparately.

Booroes: Manufactiring daia from Burean of the ©
Current Indnstrial Reports, Beries M-3, for first 11 montha
1570, and BEA estimatoes far Decsmber 1070, Trade dats ars
from Burean of the Censies, Cureenst Hozlness Heports,
M onthly Wholesals Trade nnd Manthly Hetail Trade, and
BEA optimates for Decomber 1070, Puablie urility Apures are
estimated by BEA on basis of data eollected In the annoal
husdneas investmant survoya.

Public utilities expect a 16-percent in-
crease; they had a 17-percent inerease
in 1979, compared with an expectad 11
percent.

Manufacturers expect the prices of
their goods and services sold to increase
8% percent this year, slightly less than
the 9 percent they reported for last
year; they had expected 6 percent last
vear (table 4). Public utilities expect
an 1l-percent increase, compared with
12 percent for last year; they had ex-
pected 8 percent last year.

Tuble 4.—Change in Prices of Products and
Services Sold by Manufacturing and
Utility Companies

[Percent change from procsding year]

Reported in Reparted in
Maov.-Dac. Mov.-Des,
1978 survey 14170 survey
Ap. Ex- Ags Ez-
tual | pected | tusl | pected
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